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Introduction 

On September 10, 1985, in Phase 1 of this case, the 

Commission Issued an Order establishing procedures for the 

detariffing of embedded single and multlllne customer premises 

equipment ( “ C P E ” ) .  Under t h e  terms of the Commission’s Order, 

embedded single and multiline CPE must be detariffed no later than 

December 31, 1987, and can be detarlffed at any time between 

January 1, 1986, and December 31, 1987, upon 30 days notice to the 

Commission. 

On January 30, 1985, in Phase 2 of t h i s  case, the Commission 

issued an Order that detariffed embedded mobile telephone and 

paging C P E ,  effective January I ,  1985, under t e r m s  and condltions 

specified in the Order. 

On May 2 ,  1986, in Phase 3 of this case, tho Cornmission 

issued an Order initiating an investlgatlon into the detarifflng 

of special CPE used by handicapped persons. 



Although embedded single and multiline C P E ,  embedded mobile 

telephone and paging CPE, and special CPE have been addressed in 

this case, other categories of CPE have not been addressed. These 

categories include embedded CPE used by the federal government In 

connection with national security and emergency prepareaness 

("NSEP" 1 ,  embedded CPE retained by the former Bell Operating 

Companies at divestiture, and CPE used in connection wlth "911" 

emergency services. Phase 4 in this case w i l l  address embedded 

NSEP, "911" emergency CPE, and other miscellaneous CPE that can be 

identified and that may be subject to detariffinq. Coln and other 

pay telephone CPE will not be addressed in Phase 4. Also, embed- 

ded CPE retained by the former Bell Operating Companzes will not 

be addressed in Phase 4. The Federal Communications Commission 

("PCC") has not yet completed i ts  investigation into dstariEfing 

procedures in this area. 

Discussion - 
NSEP CPE 

NSEP CPE includes CPE used in connection with (1) National 

Communications System/FCC approved restoration priority 1-4 

services provided to specified federal agencies,' ( 2 )  any services 

- -- 
These agencies include the Department of D e f e n s e ,  the 
Department of Energy, the Department of the Interior, the 
Department of Transportation (rncluding the Federal Aviation 
Agency dnd the Coast Guard), The General Services 
Administration, the Central Xntelllgence Agency, the Federal 
Emergency Management Agency, the National Aeronautics and 
Space Administration, the United States Information Agency, 
and the Nuclear Regulatory Cornmission. 
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L or circuits required in support of certain emergency situations, 

( 3 )  any services or circuits used in exercises by specified 

federal agencies,3 and ( 4 )  any special purpose services or 

circuits. 4 

In its Seventh Report and Order i n  CC Docket No. 81-893, 

Procedures for Implementing the Detariffing of Customer Premises 

Equipment ("Computer 2 " ) ,  t h e  FCC ordered t h a t  embedded NSEP 

tariffed under state regulatory authority be detariffed according 

to state detariffing plans filed in response to the FCC's Third 

Report and Order in Computer 2. Therefore, embedded NSEP CPE 

should be detariffed under the procedures contained in the 

Commission's Order of September 10, 19115. 

In order to assess the impact of detariffing embedded NSEP 

CPE, t h e  Commission will require a l l  local exchange carriers unaer 

its jurisdiction to file the following information: 

1. Total in tras ta te  n e t  book investment in NSEP CPE as of 

December 31, 1985, by account. (Net book investment calculations 

should be shown. 1 

These emergency situations include but are not limited to a 
presidentially declared emergency as defined in the Disaster 
Rellef A c t  ( 4 2  U.S.C. 5 1 2 2 ) .  

See footnote 1 for the specified agencies. 

Special services or circuits include services or circuits used 
by the President dnd Vice President, services or circuits used 
in connection with to re ign  affairs or foreign intelligence 
operations, and services or circuits used in connection with 
actlvities pursuant to the F o r e i g n  Intelligence Surveillance 
A c t  (50 0 . S . C .  1 8 0 1 - 1 1 ) .  
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2 .  Total intrastate revenues and expenses by account 

associated with NSEP CPE for the yedr ended December 31, 1985. 

Considering the nature of NSEP CPE, the Commission will 

provide notice of this investigation to Counsel for  the Department 

of Defense, the General Services Administration, and the Federal 

Executive Agencies. 

"911" Emergency CPE' 

In its Seventh Report and Order in Computer 2 ,  the FCC 

deferred to state regulatory authority on the matter of 

detariffing new or embedded "911" emergency CPEO6 Therefore, on 

its own motion, the Commission will investigate the detariffing of 

"911" emergency C P E .  In order to initiate this lnvestigatron, the 

Commission invites testimony f r o m  local exchange carriers under 

its jurisdiction and comment or testimony trom other Interested 

parties on the following questions: 

1. Should new "911" emergency CPE be detarrffed and, if s o I  

as of what date? 

2. Should embedded "911" emergency CPE be detariffed and, if 

so, as ot what date? 

Emergency CPE includes CPE located at "911" attendants' 
poaitionsI including associated switches and processing 
database equipment used to implement centralized " 9 1 1 "  
dispatch services. 

Seventh Report and Order, paragraph 2 7 ,  and Third Further 
Notice of Proposed Rulemakang, footnote 5 0 .  
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3 .  Should procedures adopted in t h e  Commission's Order of 

September 10, 1985, be applied to t h e  detariffing of "911" 

emergency CPE? If not, what alternative procedures should a p p l y ?  

In addition, t h e  Commission will require all local  exchange 

carriers under its jurisdiction to file the following information: 

1. Total Intrastate net book investment in "911" emergency 

CPE as of December 31, 1985, by account. (Net book lnvecltment 

calculations should be shown. 1 

2. Total intrastate revenues and expenses by account associ- 

ated with "911" emergency CPE for- t h e  year e n d e d  D e c e m b e r  31, 

1965. 

Considering the nature of "911" emergency services and therr 

importance to local government duthorlties, In oraer to assure  

maximum awareness and participation on tho part  of affected 

parties, the Commlssian will r-equlr-a each local exchange carrier 

under its jurisdiction to provide rndividual notice of this 

investigation to its "911" emergency servlces customers. 

Miscellaneous Embaddea C X  

In addition to embedded NSEP CPE and "911" emergency C P E ,  the 

Commission w i l l  investigate the detariffing of other miscellaneous 

embedded CPE that local exchange carriers can identify and that 

may be subject to detariffing. For example, embedded maritime CPE 

should be detarlfEed in thoriu canes w h e r e  q u c h  CPE exists. A l s o ,  

embedded b e l l s ,  buzzers,  gongs, metering, and telemetry CPE should 

be identified for detariffing purposes. 

The Commission will require each local exchange carrier under 

its jurisdiction to file the following information: 
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1. The identity of any miscellaneous embedded CPE that may be 

SubJeCt to detariff ing. 

2. Total intrastate net book investment in miscellaneous 

embedded CPE by category as of December 31, 198Sl by account. 

(Net book investment calculations should be shown.) 

3. Total intrastate revenues and expenses by account 

associated with miscellaneous embedded CPE by category tor t h e  

year ended December 31, 1985. 

Throughout Computer 2 the FCC has excluded over-voltage 

protectlon equipment and multiplexing equipment used to deliver 

multiple c h a n n e l s  to t h e  customer trom 1ts definition of C P E .  A s  

part of this investigationl the Commission lnvltws testlmony from 

local exchange carriers under its jurisdiction and comment or 

testimony from other interested parties on the followrng 

questions: 

1. Should over-voltage protectlon equipment be classified as 

CPE and detariffed? 

2. Should multiplexing equipment be claselfled as CPE and 

detariffed? 

Relative to over-voltage protection equipmect and 

multlpluxlng uqurpment, t h e  Commission will requlr-u each local 

exchange carrier under its jurisdiction to file the following 

information: 

1, Total intrastate net b o o k  investment ln (3) OVer-VOltage 

protection equipment and (b) multiplexing equlpment as of 
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December 31, 1985, by account. ( N e t  book investment calculations 

should be shown.) 

2. Total i n t r a s t a t e  r e v e n u e s  and expenses by account associ- 

ated with ( a )  over-voltage protection equipment and (b )  multi- 

plexing equipment for the year ended December 31, 1985. 

Revenue Requirements 

In order to assess the Impact of detariffing the categories 

of CPE discussed in this Order on each local exchange carrier's 

revenue requirements, the Commission wi 11 requlre each local 

exchange carrier to file t h e  tollowing information: 

1. Total intrastate revenues and expenses for the year ended 

December 31, 1985, slssuming a l l  relevant adjustments and/or 

normalizations included in the local exchange carrier's most 

recent rate Case, ana any other applicable adjustments. 

2. The most recent rate of return o r  times interest earned 

ratio authorized by the Commission, the d a t e  authorized and the 

case number ot t h a t  proceedinq. 

Findings and Orders 

The Commlssion, having considered the evidence of record and 

being advised, is of the opinion and kinds that: 

1. Phase 4 of Adminlstrntive Case No. 269 s h o u l d  be 

established to consider the detariffing Of C P E  discussed in this 

Order. 
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2.  A l l  local  exchange carr iers  under the Jurisdiction of t h e  

Commission should tile testimony and 1ntOmatiQn on a l l  items 

enumerated in this Order no later than July 15, 1986. 

3 .  Other interested parties should be invited to tile 

testimony and information on any of t h e  items enumerated in t h i s  

Order no l a ter  than July 30, 1986. 

4. All local exchange Carriers under the jurisdiction of t h e  

Commission should provide individual notice of this investigation 

t o  their "911" emergency Services customers no Later t h a n  July IO, 

1986. 

5. The Commission should provide notice of this investigation 

to Counsel for- t h e  Department o f  Defense, the General Services 

Administration, and the Federal Executive Agencies no later t h a n  

July 10, 1986. 

IT IS THEREFORE ORDERED THAT: 

1. Phase 4 of Administrative Case No.  269 be and it hereby 1s 

established to consider the detariffing of CPE d i s c u s s e d  in this 

Order. 

2. All local exchange carriers under the jurisdiction of the 

Commission shall f i l e  testimony and information on items 

enumerated In this Order no later than July 1 5 ,  1986. 

3 .  Other  i n t e r e s t e d  parties may file testimony and rntorma- 

tion on items enumerated in this Order no later than J u l y  30, 

1986. 
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. 
4. All local exchange carriers under the jurisdiction of the 

Commission shall provide rndivldual notice of thls investigation 

t o  their "911" emergency services customers no later than J u l y  10, 

1986. 

5. The Commisslon shall provide notice or this investigation 

to Counsel to r  the Department of DeLense, the General Services 

Administration, and the Federal Executrve Agencles no later than 

J u l y  10, 1986.  

Done at Frankfort, Kentucky,  this 20th day of June, 1986. 
PUBLIC SERVICE COMMISSION 

Vice Chairman 

ATTEST x 

- -- 
Secretary 


